MICHELLE LUJAN GRISHAM JAMES C. KENNEY
GOVERNOR CABINET SECRETARY

Air Quality Bureau

NOTICE OF VIOLATION
TRACKING NUMBER: LUC-29885-2201 ICIS ENFORCEMENT NMO000A200224253
ACTION ID:
COMPANY NAME: Targa Northern Delaware LLC ~ FACILITY NAME: Red Hills Gas Processing Plant
PERMIT(S): Title V Permit #P278 SOURCE CLASS: TV Major, PSD Major

Title V Permit #P278M1 and
NSR Permits 4310 M3R1-

M5R1
INSPECTION DATE: July 8, 2022 EARLIEST August 1, 2021
DISCOVERY:
SELF-REPORTED: Yes *NRV, FRV OR HPV: HPV
FACILITY LOCATION: 24 miles west of Jal CONTACT PERSON:  Sara Feucht
SFeucht@targaresources.com
(713) 969-7211
MAILING ADDRESS: P.O. Box 158 COUNTY: Lea
Artesia, NM 88211
AGENCY INTEREST: 29885 AQB AIRS #: 35-0254198

This Notice of Violation (“NOV”) is a written record of the AIR QUALITY BUREAU'S (“Bureau”) finding
that a violation of AIR QUALITY CONTROL REGULATIONS OR AIR QUALITY PERMIT CONDITIONS has
occurred. A Notice is issued each time a violation is observed or discovered. This Notice may subject
you to monetary penalties through administrative, civil, or criminal prosecution.

*Each violation set forth in this NOV has been evaluated in accordance with EPA’s Guidance on
Federally-Reportable Violations for Clean Air Act Stationary Sources (September 2014) and Timely and
Appropriate Enforcement Response to High Priority Violations (August 2014). The overall assessment of
this enforcement case reflects the highest level determined.

NRV: Non-Reportable Violation
FRV: Federally-Reportable Violation
HPV: High Priority Violation

If you have questions or believe any statement in this notice is erroneous, please contact Maxwell
Schechter, Enforcement Specialist, at (505) 660-6110 or maxwell.schechter@env.nm.gov. If you are
represented by counsel, please contact Christopher Westenberger, Assistant General Counsel, at (505)
469-8862 or christopher.westenberger@env.nm.gov@env.nm.gov.

Elizabeth  Giciem”

Date: 2023.07.18 08:53:10
Kuehn o

Air Quality Bureau Official Date

SCIENCE | INNOVATION | COLLABORATION | COMPLIANCE

Air Quality Bureau | 525 Camino de los Marquez, Suite 1A, Santa Fe, New Mexico 87505-1816 | (505) 476-4300 | www.env.nm.gov



Company: Targa Northern Delaware LLC Inspection By: Cindy Hollenberg

Facility: Red Hills Gas Processing Plant Date of Discovery:  March 3, 2023
NOV #: LUC-29885-2201 NOV Prepared By:  Cindy Hollenberg
Permit#: NSR 4310 M3-M5R1, TV P278 and NRV, FRV or HPV: HPV
P278 M1
VIOLATION 1

Number of Claims: 226 (monthly exceedances)
Requirement:

Title V Permit P278, Specific Condition A106.A states in relevant part, “The following Section lists
the emission units, and their allowable emission limits. (Similar or same language in all permits.)

Title V Permit P278, Specific Condition A107.A states, “The maximum allowable SSM emission limits
for this facility are listed in Table 107.A and were relied upon by the Department to determine
compliance with applicable regulations.” (Similar or same language in all permits.)

See NMED NOV Attachment 1 for individual tons per year permit limits in Tables 106.A and 107.A.
Description:

Between August 1, 2021 and June 30, 2022, Lucid Energy Delaware, LLC (“Lucid”) submitted 102 final
excess emissions reports for excess emissions events that occurred between November 11, 2018 and
November 30, 2021. Lucid submitted no Affirmative Defense Demonstrations for any of the reported
excess emissions events. A Bureau Compliance Reports Analyst reviewed these reports on July 8, 2022.
On July 11, 2022, the Bureau Analyst issued a Post-Inspection Notification (“PIN”), identifying two
potential violations — for exceeding allowable emission limits and for failing to submit initial or final
excess emission reports according to required timelines. Lucid personnel received the PIN the same day.

On July 12, 2022, the Bureau Analyst and Lucid personnel met by phone to discuss the PIN and the
tolling agreement that was sent with the PIN. On July 28, 2022, Lucid personnel hand-delivered a copy of
the tolling agreement, signed by the company, to the Bureau office. During this time, Lucid personnel
stated that they would have corrections on 21 of the 102 reports. Targa Northern Delaware LLC
(“Targa”) acquired the facility on July 29, 2022. Targa personnel submitted to the Bureau Analyst a
revised spreadsheet with corrections on September 17, 2022. The Bureau Analyst met with a Targa
representative by phone to discuss the revised calculations; the Bureau Analyst had remaining questions
regarding missing values for expected combustion pollutants.

On January 3, 2023, the Compliance & Enforcement Section Chief requested sample calculations and
clarifications, which Targa supplied on January 10, 2023. The Section Chief then requested further
clarifications on February 2, 2023. On February 10, 2023, Targa personnel and the Bureau managers met
to discuss the proper reporting of excess emissions. The Section Chief requested recalculations of the
tons per year emissions for each pollutant, broken down by equipment, for all months from July 2017
through January 2023. On February 27, 2023, Targa personnel and Bureau managers met to discuss the
status of the requested revised calculations.



On March 3, 2023, the Bureau received seven new spreadsheets regarding excess emissions
calculations. On March 7, 2023, Targa personnel confirmed an error in the data sent for the AGlI flare.
The Section Chief used these revised spreadsheets to analyze the annual excess emissions, which are
based on monthly rolling 12-month total tpy emissions. According to the data received, four emission
sources exceeded annual tons per year emission limits as follows. The summary spreadsheet for this
determination is included herein as NMED NOV Attachment 2.

Equipment ID Pollutant Number of Months
NOx 5
Flare #1 (1-EP-2) co 17
VOC 22
NOx 7
AGlI Flare (2.5-EP-5) VOC 46
SO, 37
NOx 15
Cryo 2 (2-EP-2a) Cco 15
VOC 7
NOx 19
Cryo 4 (4-EP-2a) Cco 20
VOC 16
Conclusion:

The exceedance of allowable emission limits for four regulated pollutants by four emission units for a
total of 226 months is in violation of NSR Permits 4310 M3-M5R1 and Title V Permits P278 and P278 M1.
Each month exceeding allowable limits, by pollutant and emission unit, represents one claim.

Additional Information Required:

Targa shall provide a report to the Bureau within 30 days of receipt of this Notice of Violation, detailing
the following for each of the above emission sources:

Description of the cause(s) of this violation;

Certification of the date the violation ceased;

Documentation of the steps taken to correct the violation to date;

Description of additional steps to be taken (if the violation is continuing) to correct the violation;
and

5. Documentation of steps taken (or description of steps to be taken) to prevent recurrence of this

Ll o

violation.



Company: Targa Northern Delaware LLC Inspection By: Cindy Hollenberg

Facility: Red Hills Gas Processing Plant Date of Discovery:  March 3, 2023
NOV #: LUC-29885-2201 NOV Prepared By:  Cindy Hollenberg
Permit #: NSR 4310 M3-M5R1, TV P278 and NRV, FRV or HPV: HPV
P278 M1
VIOLATION 2

Number of Claims: 7,143
Requirement:

Title V Permit P278, Specific Condition A106.A states in relevant part, “The following Section lists
the emission units, and their allowable emission limits. (Similar or same language in all permits.)

Title V Permit P278, Specific Condition A107.A states, “The maximum allowable SSM emission limits
for this facility are listed in Table 107.A and were relied upon by the Department to determine
compliance with applicable regulations.” (Similar or same language in all permits.)

See NMED NOV Attachment 3 for individual pounds per hour permit limits in Tables 106.A.
Description:

Between August 1, 2021 and June 30, 2022, Lucid Energy Delaware, LLC (“Lucid”) submitted 102 final
excess emissions reports for excess emissions events that occurred between November 11, 2018 and
November 30, 2021. Lucid submitted no Affirmative Defense Demonstrations for any of the reported
excess emissions events. A Bureau Compliance Reports Analyst reviewed these reports on July 8, 2022.
OnJuly 11, 2022, the Bureau Analyst issued a Post-Inspection Notification (“PIN”), identifying two
potential violations — for exceeding allowable emission limits and for failing to submit initial or final
excess emission reports according to required timelines. Lucid personnel received the PIN the same day.

On July 12, 2022, the Bureau Analyst and Lucid personnel met by phone to discuss the PIN and the
tolling agreement that was sent with the PIN. On July 28, 2022, Lucid personnel hand-delivered a copy of
the tolling agreement, signed by the company, to the Bureau office. During this time, Lucid personnel
stated that they would have corrections on 21 of the 102 reports. Targa Northern Delaware LLC
(“Targa”) acquired the facility on July 29, 2022. Targa personnel submitted to the Bureau Analyst a
revised spreadsheet with corrections on September 17, 2022. The Bureau Analyst met with a Targa
representative by phone to discuss the revised calculations; the Bureau Analyst had remaining questions
regarding missing values for expected combustion pollutants.

On January 3, 2023, the Compliance & Enforcement Section Chief requested sample calculations and
clarifications, which Targa supplied on January 10, 2023. The Section Chief then requested further
clarifications on February 2, 2023. On February 10, 2023, Targa personnel and the Bureau managers met
to discuss the proper reporting of excess emissions. The Section Chief requested recalculations of the
tons per year emissions for each pollutant, broken down by equipment, for all months from July 2017
through January 2023. On February 27, 2023, Targa personnel and Bureau managers met to discuss the
status of the requested revised calculations.



On March 3, 2023, the Bureau received seven new spreadsheets regarding excess emissions calculations
for three emission units. Targa’s calculations for each of these excess emissions events are included
herein as NMED NOV Attachment 4. (Calculations shown in orange were performed by the Compliance
& Enforcement Section Chief.) The table below summarizes the findings from the provided calculations.

Equipment ID (and date range) Number of | Excess VOC Excess H,S Total hours
events (Ibs) (Ibs) operating in excess
of permitted limits
Thermal Oxidizer 2 EP-5
6
(4/10/2020 to 1/13/2023) 2 726,004 7,050 258l
Thermal Oxidizer 4 EP-6
1
(6/22/2020 to 1/31/2023) 117 19805 1273 Sol
Thermal Oxidizer 5 EP-8
24
(6/9/2021 to 1/29/2023) 4 4,897 <1 484
TOTAL 287 1,300,736 8,329 3,717

Conclusion:

The exceedance of allowable emission limits for two regulated pollutants by three emission units for a
total of 3,717 hours is in violation of NSR Permits 4310 M3-M5 and Title V Permits P278 and P278 M1.
Each hour exceeding pounds per hour allowable emission limits, by pollutant and emission unit,
represents one claim.

Additional Information Required:

Targa shall provide a report to the Bureau within 30 days of receipt of this Notice of Violation, detailing
the following for each of the above emission sources:

Description of the cause(s) of this violation;

Certification of the date the violation ceased;

Documentation of the steps taken to correct the violation to date;

Description of additional steps to be taken (if the violation is continuing) to correct the violation;

il S

and
5. Documentation of steps taken (or description of steps to be taken) to prevent recurrence of this
violation.



Company: Targa Northern Delaware LLC Inspection By: Linsey Hurst

Facility: Red Hills Gas Processing Plant Date of Discovery: July 1, 2022
NOV #: LUC-29885-2201 NOV Prepared By:  Cindy Hollenberg
Permit #: NSR 4310 M3-M5R1, TV P278 and NRV, FRV or HPV: FRV
P278 M1
VIOLATION 3

Number of Claims: 203
Requirement: 20.2.7.110.A NMAC — Notification states in relevant part:

A. The owner or operator of a source having an excess emission shall report the following
information to the department on forms provided by the department. The department may
authorize the submittal of such reports in electronic format.

(1) Initial report: the owner or operator shall file an initial report, no later than the end of the
next regular business day after the time of discovery of an excess emission that includes all
available information for each item in Subsection B of 20.2.7.110 NMAC.

(2) Final report: the owner or operator shall file a final report that contains specific and detailed
information for each item in Subsection B of 20.2.7.110 NMAC, no later than ten (10) days after
the end of the excess emission.

Description:

Between August 1, 2021 and June 30, 2022, Lucid Energy Delaware, LLC (“Lucid”) submitted 102 final
excess emissions reports for excess emissions events that occurred between November 11, 2018 and
November 30, 2021. Lucid submitted no Affirmative Defense Demonstrations for any of the reported
excess emissions events. A Bureau Compliance Reports Analyst reviewed these reports on July 8, 2022.
OnJuly 11, 2022, the Bureau Analyst issued a Post-Inspection Notification (“PIN”), identifying two
potential violations — for exceeding allowable emission limits and for failing to submit initial or final
excess emission reports according to required timelines. Lucid personnel received the PIN the same day.

The Bureau analyst determined from her review of excess emissions reports that 101 initial reports were
submitted at least 1 day late (beyond one business day after discovery) and all 102 final reports were
submitted at least 1 day late (beyond ten days after the end of the excess emission). This determination
was based on Lucid’s indication of event discovery date (for initial reports) and event end time (for final
reports). Initial reports were submitted a total of 401 days late. Final reports were submitted a total of
29,718 days late. A summary of the review of report submittals is included herein as NMED NOV
Attachment 5.

Targa acquired the facility on July 29, 2022.
Conclusion:

The failure to submit excess emissions reports by the appropriate time frames is in violation of
20.2.7.110.A NMAC. Each report filed at least one day late represents one claim.



Additional Information Required:

Targa shall provide a report to the Bureau within 30 days of receipt of this Notice of Violation, detailing
the following:

1. Description of the cause(s) of this violation;
Documentation of the steps taken to correct the violation to date; and
3. Documentation of steps taken (or description of steps to be taken) to prevent recurrence of this

violation.



ADDITIONAL INFORMATION AND REPORT

This form must be completed and signed by the facility’s Responsible Official (Title V) and returned
within 30 days of the receipt of the Notice of Violation. All Additional Information must be completed
according to each alleged violation’s instructions. Required documentation (in addition to this form)
must be submitted electronically no later than the dates specified for each alleged violation. Submit this
form and all required documentation to:

Maxwell Schechter
maxwell.schechter@env.nm.gov

All submittals must include the Reporting Submittal Form. The Reporting Submittal Form and
instructions can be located at: https://www.env.nm.gov/air-quality/compliance-and-enforcement/# .

k %k %k k ok

| hereby verify that Targa Northern Delaware LLC has completed the required reports and documentation
outlined in this Notice of Violation. All required documentation has been submitted electronically by the
due dates specified for each alleged violation as follows:

L1 Reports (4) required for alleged violation 1
L1 Reports (3) required for alleged violation 2

L1 Report (1) required for alleged violation 3

Signature Date

Printed Name:
Title:



NMED NOV Attachment 1

Allowable emission limits (tons per year) by permit

Date
Permit # issued Unit # NOxtpy | COtpy | VOCtpy | SOxtpy | H2S tpy
1-EP-2 15.2 12.7 | < 0.007 | 0.00008
1-EP-2 (SSM) 1.5 7 5.2 0.04 0.0004
1_EP-2 Total 16.7 19.7 5.2 0.047 | 0.00048
2.5-EP-5 0.01 0.04 | - 0.001 | -
2.5-EP-5
(SSM) 1.2 5.6 0.14 74 0.8
2.5-EP-5 Total 1.21 5.64 0.14 | 74.001 0.8
4310M3R1 | 1/22/2018 | 2-EP-2a 0.8 3.6 0.007 0.0008
2-EP-2a (SSM) 4.1 18.7 13.8 0.1 0.001
2-EP-2a Total 4.9 22.3 13.8 0.107 0.0018
4-EP-2a (not permitted)
EP-5 12 10.1 174 79.9 | -
EP-6 12 10.1 16.7 55.7 | -
EP-8 (not permlitted)
"<" indicates the application represented uncontrolled emissions are less than 1.0 pph or 1.0
tpy for this pollutant. Allowable limits are not imposed on this level of emissions, except for
flare pilot, purge, and/or assist gas emissions and equipment with controls.
"-"indicates the application represented emissions of this pollutant are not expected.

LUC-29885-2201 NOV Attachment 1




Permit # | Dateissued | Unit # NOx tpy | COtpy | VOCtpy | SOxtpy | H2Stpy
1-EP-2 0.8 36| - 0.0007 | 0.00008
1-EP-2 (SSM) 2.3 10.6 5.2 0.04 0.0005
1_EP-2 Total 3.1 14.2 5.2 | 0.0407 | 0.00058
2.5-EP-5 0.01 0.04 | - 0.001 | 9.7E-07
2.5-EP-5
(SSM)* 1.56 7.23 0.195 | 123.34 1.32
2.5-EP-5 Total 1.57 7.27 0.195 | 123.341 | 1.320001
2-EP-2a 0.8 36| < 0.007 | 0.00008

4310M4 | 12/28/2018 | 2-EP-2a (SSM) 4.9 22.2 13.8 0.1 0.001
2-EP-2a Total 5.7 25.8 13.8 0.107 | 0.00108
4-EP-2a 0.8 36| - 0.01 | 0.00008
4-EP-2a (SSM) 4.9 22.2 13.8 0.1 0.001
4-EP-2a Total 5.7 25.8 13.8 0.11 | 0.00108
EP-5 40.2 21.8 1.3 57.8 0.03
EP-6 29.1 15.8 | < 41.4 0.02
EP-8 (not perm‘itted)

*Includes additional allowable SSM emissions during commissioning period.

"<"indicates the application represented the uncontrolled mass emissionr rates are less than

1.0 pph or 1.0 tpy for this emissions unit and this air pollutant. The Department determined

that allowable mass emission limits were not required for this unit and this pollutant.

"-"indicates the application represented emissions of this pollutant are not expected.

LUC-29885-2201 NOV Attachment 1




Date
Permit # | issued Unit # NOx tpy | COtpy | VOCtpy | SOxtpy | H2S tpy

1-EP-2 0.8 36| - 0.0007 | 0.00008
1-EP-2 (SSM) 2.3 10.6 5.2 0.04 0.0005
1_EP-2 Total 3.1 14.2 5.2 | 0.0407 | 0.00058
2.5-EP-5 0.01 0.04 0.02 0.001 9.7E-07
2.5-EP-5
(SSM)* 1.52 6.9 0.02 92.5 1
2.5-EP-5 Total 1.53 6.94 0.04 | 92.501 | 1.000001
2-EP-2a 0.8 36 - 0.007 | 0.00008

pP278 6/26/2019 | 2-EP-2a (SSM) 4.9 22.2 13.8 0.1 0.001
2-EP-2a Total 5.7 25.8 13.8 0.107 | 0.00108
4-EP-2a 0.8 36| - 0.01 | 0.00008
4-EP-2a (SSM) 4.9 22.2 13.8 0.1 0.001
4-EP-2a Total 5.7 25.8 13.8 0.11 | 0.00108
EP-5 40.2 21.8 1.3 57.8 0.03
EP-6 29.1 15.8 0.8 41.4 0.02
EP-8 (not permitted)

2.5-EP-5 Additional tons for commissioning (expires 12/28/19)
NOx co VOC Sox H2S
0.36 1.63 0.055 49.34 0.52

"<" indicates the application represented the uncontrolled mass emissionr rates are less than
1.0 pph or 1.0 tpy for this emissions unit and this air pollutant. The Department determined
that allowable mass emission limits were not required for this unit and this pollutant.

"-"indicates the application represented emissions of this pollutant are not expected.

LUC-29885-2201 NOV Attachment 1




Permit# | Dateissued | Unit # NOx tpy | COtpy | VOCtpy | SOx tpy H2S tpy
1-EP-2 15.2 12.7 | < 0.00072 | 0.00008
1-EP-2 (SSM) 1.5 7 5.2 0.04 | <
1_EP-2 Total 16.7 19.7 5.2 | 0.04072 | 0.00008
2.5-EP-5 0.01 0.04 | - 0.00097 | 9.7E-07
2.5-EP-5
(SSM)* 1.2 5.6 0.01 74.5 | <
2.5-EP-5 Total 1.21 5.64 0.01 | 74.50097 | 9.7E-07
2-EP-2a 0.78 36 - 0.0072 | 0.000078

4310 M5 | 12/30/2019 | 2-EP-2a (SSM) 4.1 18.7 13.8 0.1]<
2-EP-2a Total 4.88 22.3 13.8 0.1072 | 0.000078
4-EP-2a 0.78 3.56 | - 0.01 | 0.000078
4-EP-2a (SSM) 4.1 18.7 13.8 0.11 | <
4-EP-2a Total 4.88 22.26 13.8 0.12 | 0.000078
EP-5 24.1 15.3 25.9 57.91 | <
EP-6 24.1 15.3 15.9 41.5 | <
EP-8 24.1 15.3 15.6 43.6 | <

"<"indicates the application represented the uncontrolled mass emissionr rates are less than

1.0 pph or 1.0 tpy for this emissions unit and this air pollutant. The Department determined that

allowable mass emission limits were not required for this unit and this pollutant.

"-"indicates the application represented emissions of this pollutant are not expected.

LUC-29885-2201 NOV Attachment 1




Date
Permit # | issued Unit # NOx tpy | COtpy | VOCtpy | SOx tpy H2S tpy
1-EP-2 0.78 35 - 0.01 | 0.00008
1-EP-2 (SSM) 1.5 7 5.2 0.04 | <
1_EP-2 Total 2.28 10.5 5.2 0.05 | 0.00008
2.5-EP-5 0.01 0.04 | - 0.00097 9.7E-07
2.5-EP-5
(SSM)* 1.2 5.6 0.01 745 | <
2.5-EP-5 Total 1.21 5.64 0.01 | 74.50097 | 9.7E-07
2-EP-2a 0.78 36| - 0.0072 | 0.000078
P278M1 | 10/6/2022 | 2-EP-2a (SSM) 4.1 18.7 13.8 0.1|<
2-EP-2a Total 4.88 22.3 13.8 0.1072 | 0.000078
4-EP-2a 0.78 3.56 | - 0.01 | 0.000078
4-EP-2a (SSM) 4.1 18.7 13.8 0.11 | <
4-EP-2a Total 4.88 22.26 13.8 0.12 | 0.000078
EP-5 24.1 15.3 259.9 57.91 | <
EP-6 24.1 15.3 15.9 41.5 | <
EP-8 24.1 15.3 15.6 43.6 | <
"<" indicates the application represented the uncontrolled mass emissionr rates are less than
1.0 pph or 1.0 tpy for this emissions unit and this air pollutant. The Department determined
that allowable mass emission limits were not required for this unit and this pollutant.
"-"indicates the application represented emissions of this pollutant are not expected.

LUC-29885-2201 NOV Attachment 1
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NMED NOV Attachment 3
Al #29885 — Red Hills Gas Processing Plant

Allowable emission limits (pounds per hour) by permit

Date \Yele H2S
Permit# | issued Unit # (pph) (pph)
EP-5 3.9 -
4310M3R1 | 1/22/2018 | EP-6 3.8 =
EP-8 (not permitted)
"-"indicates the application represented emissions of this
pollutant are not expected.

VOC H2S

Permit# | Dateissued | Unit # (pph) (pph)
EP-5 < 0.01
4310M4 | 12/28/2018 | EP-6 < 0.01
EP-8 (not permitted)

"<" indicates the application represented the uncontrolled
mass emission rates are less than 1.0 pph or 1.0 tpy for this
emissions unit and this air pollutant. The Department
determined that allowable mass emission limits were not
required for this unit and this pollutant.

Date VOC
Permit # | issued Unit # (pph) H2S (pph)
EP-5 0.3 0.01
p278 6/26/2019 | EP-6 0.18 0.01
EP-8 (not permitted)
VOC
Permit # | Dateissued | Unit # (pph) H2S (pph)
EP-5 5.9 <
4310 M5 | 12/30/2019 | EP-6 3.6 <
EP-8 3.6 <

"<" indicates the application represented the uncontrolled
mass emission rates are less than 1.0 pph or 1.0 tpy for this
emissions unit and this air pollutant. The Department
determined that allowable mass emission limits were not
required for this unit and this pollutant.

LUC-29885-2201 NOV Attachment 3




Date VOC H2S

Permit # | issued Unit # (pph) (pph)
EP-5 5.9 <

P278M1 | 10/6/2022 | EP-6 3.6 <
EP-8 3.6 <

"<" indicates the application represented the uncontrolled
mass emissionr rates are less than 1.0 pph or 1.0 tpy for this
emissions unit and this air pollutant. The Department
determined that allowable mass emission limits were not
required for this unit and this pollutant.
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